
Wait and See Buy-Sell Agreement
While both Shareholder A and Shareholder B are alive:

When Shareholder A dies:

Shareholder B

Shareholder B

Shareholder A

Agreement

Life Insurance 
Policy on B’s 
Life owned 

by A

Life Insurance 
Policy on A’s 
Life owned 

by B

Life Insurance 
Policy on A’s 
Life owned 

by B

Pays 
Premium 

Pays 
Premium 

Death proceeds 
payable to 
Shareholder B

Shareholder B has second 
option to purchase stock

Personal representative of A’s estate 
(A’s stock is now owned by his estate.)

For discussion purposes only.  This chart illustrates generic 
situations and does not represent tax or legal advice. 

ABC Corporation

ABC Corporation

Corporation has first option to 
purchase stock from A’s estate. 
(Shareholder B can lend funds to 
ABC Corp from death proceeds 
received on policy that insured 
Shareholder A.)

Corporation has mandatory 
purchase obligation if  does 
not exercise second option 
to purchase stock.
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