Executive Bonus Plan

During Employee’s Lifetime:
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Employee purchases and owns
a policy insuring his life and
designates the beneficiary.

Employee
pays tax.
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internal Revenue Service
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Employer includes
premium payments in
employee’s taxable
income.
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Employer pays premium on policy.
Payments are deductible as
business expense.
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After Employee’s Death:

Income tax free death benefits are
paid to the employee’s designated
beneficiaries.
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