
Cross Purchase Agreement Using Escrow Agent
While all Shareholders are alive:
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The Shareholders transfer 
their stock certificates to the 
escrow agent.

The escrow agent assures that 
the mutual obligations of the 
shareholders are carried out.

The escrow agent purchases life 
insurance on each shareholder 
and pays the premiums. Funds 
are provided by the shareholders.

Shareholder D 

Shareholder D 

Shareholder C

Shareholder C

A’s Estate
(A’s stock is 

now owned by 
his estate.)

Escrow agent is owner and 
beneficiary of life insurance 
policies insuring A, B,C, and D. 

When Shareholder A dies:

Life Insurance 
Policy on A’s Life 

Cash from Insurance

Death Proceeds payable 
to Escrow Agent

Decedent’s stock is 
distributed to the 
surviving shareholders.


